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E.O. 11652: N/A 
TAGS: EIND, ETRD, DR 

SUBJECT: US FERROUS SCRAP EXPORTS: REQUEST FOR EXCEPTION 

REF: (A) SD 2826 

(B) STATE 136432 

(C) STATE 148397 

1. OFFICIALS OF METALDOM, SOLE LOCAL PRODUCER OF STEEL REIN- 
FORCING RODS (AND OTHER IRON & STEEL PRODUCTS) CALLED ON CHARGE 
AUGUST 7 TO LODGE APPEAL FOR EXCEPTION TO U.S. EXPORT LIMITS 

ON FERROUS SCRAP. CLAIMING THAT SEVERELY REDUCED IMPORTS OF 
SCRAP WILL HAVE DEVASTATING EFFECT ON LOCAL CONSTRUCTION 
INDUSTRY, THEY REQUESTED AN EXCEPTION TO CURRENT PROCEDURES TO 
ALLOW REGULAR IMPORTATION OF SCRAP AT THE RATE OF 40,000 METRIC 
TONS OVER THE NEXT 12 MONTHS FOR THE DOMINICAN REPUBLIC, I.E., 
METALDOM. 

2. UNTIL EARLIER THIS YEAR METALDOM IMPORTED VERY LITTLE FERROUS 
SCRAP FROM ANY SOURCE, RELYING ON LOCAL SCRAP (SUPPLIES OF WHICH 
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HOWEVER, HAS RECENTLY INSTALLED A MODERN (U.S. MADE) CONTINUOUS 
INGOT CASTING MILL AND, THEREFORE, NOW DEPENDS ON IMPORTED SCRAP 
FOR ABOUT 60 PERCENT OF ITS RAW MATERIAL. 

3. COMMENT. CONTINUED SEVERE LIMITATION ON U.S. FERROUS 
SCRAP EXPORTS TO THE DOMINICAN REPUBLIC WOULD INDEED HAVE A 
SERIOUS EFFECT ON METALDOM, ONE OF THE LARGEST INDUSTRIAL 
CONCERNS IN THE COUNTRY. THE CONSTRUCTION INDUSTRY, WHICH IN THE 
PAST FEW YEARS HAS BEEN A PRIMARY ENGINE BEHIND THE BOOM IN THE 
DOMINICAN ECONOMY, WOULD ALSO SUFFER CONSIDERABLY UNLESS A 
CHANGE IN THE TARIFF STRUCTURE, WHICH CURRENTLY HEAVILY 
PROTECTS METALDOM. WERE MADE TO MINIMIZE THE EFFECT BY 
FACILITATING THE IMPORTATION OF STEEL RODS (ALTHOUGH METALDOM 
OFFICIALS CLAIM RODS ARE SCARCE ON WORLD MARKET). SUCH A STEP, 
HOWEVER, WOULD BE A MAIOR ONE, WOULD TAKE SOME TIME TO EFFECT 
AND WOULD HAVE SERIOUS REPERCUSSIONS - INCLUDING THE POSSIBLE 
COLLAPSE OF METALDOM. THE EMBASSY, THEREFORE, RECOMMENDS THAT 
ALL POSSIBLE CONSIDERATION BE GIVEN TO THE METALDOM REQUEST. IT 
WOULD ALSO BE HELPFUL IF ONE ASPECT OF CURRENT PROVISIONS WERE 
CLARIFIED: HOW OFTEN CAN A COUNTRY REQUEST EXPORT LICENSE FOR 
SCRAP IN 500-TON LOTS? 

CROWLEY 
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